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DEMONSTRATION PROBLEM  
The Reading Company made the following transactions during June of this year involving its 
Petty Cash Fund, its Change Fund, its Cash Short and Over, and its Income from Services  
accounts: 
June  1 Established a Change Fund, $200. 

 3 Established a Petty Cash Fund, $100. 

 14 Recorded cash revenue for period June 1 through 14: cash register tape, 
$4,980.21; cash count, $5,175.39. 

 30 Reimbursed the Petty Cash Fund, $94. The petty cash payments record indicated 
the following expenditures: Supplies Expense, $32; Delivery Expense, $16; Ad-
vertising Expense, $35; Miscellaneous Expense, $11. 

 30 Recorded cash revenue for period June 15 through 30: cash register tape, 
$5,239.16; cash count, $5,441.09. 

 30 Recorded an NSF check received from J. Blakely listed on the bank reconcilia-
tion, $157. 

Instructions 
Record the transactions in general journal form. 
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SOLUTION 
P A G E

1 2 0 — 1

2  Ju n e 1 C h a n g e  F u n d 2 0 0 .0 0 2

3 C a sh 2 0 0 .0 0 3

4 E sta b lish ed  a  C h a n g e  F u n d . 4

5 5

6 3 P et t y  C a sh  F u n d 1 0 0 .0 0 6

7 C a sh 1 0 0 .0 0 7

8 E sta b lish ed  a  P e t t y  C a sh  F u n d . 8

9 9

1 0 1 4 C a sh 4 ,9 7 5 .3 9 10

1 1 C a sh  S h o rt  a n d  O v er 4 .8 2 11

1 2 In co m e f ro m  S erv ices 4 ,9 8 0 .2 1 12

1 3 T o  reco rd  ca sh  re v en u e  fo r p erio d 13

1 4 Ju n e  1  th ro u g h  1 4  in v o lv in g  a  14

1 5 ca sh  sh o rtg e  o f  $ 4 .8 2 . 15

1 6 16

1 7 3 0 S u p p lies E x p en se 3 2 .0 0 17

1 8 D eliv ery  E x p en se 1 6 .0 0 18

1 9 A d v ert isin g  E x p en se 3 5 .0 0 19

2 0 M isc e lla n eo u s E x p en se 1 1 .0 0 20

2 1 C a sh 9 4 .0 0 21

2 2 Reim b u rsed  th e  P e t ty  C a sh  F u n d . 22

2 3 23

2 4 3 0 C a sh 5 ,2 4 1 .0 9 24

2 5 In co m e f ro m  S erv ices 5 ,2 3 9 .1 6 25

2 6 C a sh  S h o rt  a n d  O v er 1 .9 3 26

2 7 T o  reco rd  ca sh  re v en u e  fo r p erio d 27

2 8 Ju n e  1 5  th ro u g h  3 0  in v o lv in g  a 28

2 9 ca sh  o v era g e  o f  $ 1 .9 3 . 29

3 0 30

3 1 3 0 A cco u n t s Rece iv a b le 1 5 7 .0 0 31

3 2 C a sh 1 5 7 .0 0 32

3 3 T o  reco rd  a n  N S F  ch eck  rec e iv ed 33

3 4 f ro m  J . Bla k e ly . 34

3 5 35
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